Mark to Market (MtM) for Pennsylvania Electric Company (Penelec) Default Service (DS) Fixed-Price Supplier Master Agreements (SMA)
MtM Exposure Amount Calculation Information Update:

Table 1 contains the initial marks for each month of the DS Solicitation period.  Monthly marks are provided for June 2026 through May 2028. For the months, two-month blocks, or quarterly blocks where broker quotes are available, broker quotes will be used. For all remaining months (including any months for which brokered quotes are only available as part of a “package” of several months), the Company will be using a proprietary method that reflects forward market conditions.  

The mark for each Billing Month is the mark that is calculated on the date that the DS Solicitation closes and will not change over the life of the SMA.  After the close of the DS Solicitation, Forward Market Prices will change.  In addition, residential and commercial fixed-price tranche on-peak and meted off-peak loads used to calculate the MtM Exposure Amount may be adjusted monthly to reflect load changes and customer participation.

Forward Market Prices for the months, two-month blocks, or quarterly blocks where broker quotes are available will be equal to the broker quotes.  In the event that quotes for a component of a block and for the block are both available, the Company reserves the right not to use both the component of a block and the block if they are inconsistent with each other.  However, when this inconsistency occurs, the Company must use either the component or the block. Forward Market Prices for the months, two-month blocks, or quarterly blocks where broker quotes are unavailable will be equal to the last available broker quotes or in the event that they have not been quoted on the broker sheets since the close of the DS Solicitation, they will be equal to the marks set at the close of the DS Solicitation. 

Over the course of the SMA, the Forward Market Prices will be compared to the Initial Marks to determine the Mark to Market exposure. The Initial Marks as shown on Table 1 will be used in Appendix B to the Penelec DS SMA. 

As indicated in Appendix B, the Initial Marks will also be set for:

· The monthly on-peak load per tranche (see Table 2)

· The monthly off-peak load per tranche (see Table 2)

The values posted in Table 1 and Table 2 are those that Penelec intends to use for Appendix B when executing the SMA. 
Initial Marks for Penelec Default Service SMAs. 
	Table 1
	Initial Marks for April 2026 Auction

	 
	4/8/2026 On-Peak 
	4/8/2026 Off-Peak

	2026-06
	$69.05 
	$35.25 

	2026-07
	$98.20 
	$46.85 

	2026-08
	$82.70 
	$41.35 

	2026-09
	$67.70 
	$37.15 

	2026-10
	$65.70 
	$46.15 

	2026-11
	$66.95 
	$51.10 

	2026-12
	$78.80 
	$68.30 

	2027-01
	$106.55 
	$96.10 

	2027-02
	$91.45 
	$81.75 

	2027-03
	$60.50 
	$46.75 

	2027-04
	$59.90 
	$43.00 

	2027-05
	$59.35 
	$35.00 

	2027-06
	$66.55 
	$35.00 

	2027-07
	$98.95 
	$46.15 

	2027-08
	$82.85 
	$40.70 

	2027-09
	$64.20 
	$35.75 

	2027-10
	$62.95 
	$45.10 

	2027-11
	$65.35 
	$48.45 

	2027-12
	$78.00 
	$67.20 

	2028-01
	$103.05 
	$92.05 

	2028-02
	$92.45 
	$83.40 

	2028-03
	$58.30 
	$46.25 

	2028-04
	$58.30 
	$39.95 

	2028-05
	$57.70 
	$37.10 


Penelec Monthly Loads per Tranche

The monthly on-peak and off-peak loads per tranche are used when calculating the MtM.  The residential and commercial loads are based on historical numbers and are subject to change by Pennsylvania Electric Company.
	Table 2
	Monthly Residential loads per Tranche (MWh)
	Monthly Commercial loads per Tranche (MWh)

	 
	On-Peak load 
	Off-Peak load 
	On-Peak load 
	Off-Peak load 

	2026-06
	1,453
	1,279
	415
	308

	2026-07
	1,873
	1,703
	475
	382

	2026-08
	1,852
	1,585
	489
	370

	2026-09
	1,430
	1,325
	417
	315

	2026-10
	1,342
	1,236
	403
	311

	2026-11
	1,527
	1,568
	401
	337

	2026-12
	2,110
	1,974
	520
	429

	2027-01
	2,158
	2,180
	561
	464

	2027-02
	1,918
	1,772
	526
	407

	2027-03
	1,864
	1,676
	523
	402

	2027-04
	1,438
	1,264
	401
	300

	2027-05
	1,331
	1,336
	393
	335

	2027-06
	1,473
	1,297
	415
	307

	2027-07
	1,899
	1,727
	473
	381

	2027-08
	1,878
	1,607
	487
	369

	2027-09
	1,450
	1,343
	415
	314

	2027-10
	1,360
	1,253
	403
	310

	2027-11
	1,548
	1,589
	400
	335

	2027-12
	2,140
	2,001
	517
	427

	2028-01
	2,146
	2,168
	539
	446

	2028-02
	1,972
	1,822
	515
	399

	2028-03
	1,932
	1,737
	499
	384

	2028-04
	1,495
	1,314
	394
	295

	2028-05
	1,378
	1,383
	421
	358


