Mark to Market (MtM) for Metropolitan Edison Company (Met-Ed) Default Service (DS) Fixed Price Supplier Master Agreements (SMA)
MtM Exposure Amount Calculation Information Update:

Table 1 contains the initial marks for each month of the DS Solicitation period.  Monthly marks are provided for June 2019 through May 2021. For the months, two-month blocks, or quarterly blocks where broker quotes are available, broker quotes will be used. For all remaining months (including any months for which brokered quotes are only available as part of a “package” of several months), the Company will be using a proprietary method that reflects forward market conditions.  

The mark for each Billing Month is the mark that is calculated on the date that the DS Solicitation closes and will not change over the life of the SMA.  After the close of the DS Solicitation, Forward Market Prices will change.  In addition, residential and commercial fixed price tranche on-peak and off-peak loads used to calculate the MtM Exposure Amount may be adjusted monthly to reflect load changes and customer participation.

Forward Market Prices for the months, two-month blocks, or quarterly blocks where broker quotes are available will be equal to the broker quotes.  In the event that quotes for a component of a block and for the block are both available, the Company reserves the right not to use both the component of a block and the block if they are inconsistent with each other.  However, when this inconsistency occurs, the Company must use either the component or the block. Forward Market Prices for the months, two-month blocks, or quarterly blocks where broker quotes are unavailable will be equal to the last available broker quotes or in the event that they have not been quoted on the broker sheets since the close of the DS Solicitation, they will be equal to the marks set at the close of the DS Solicitation. 

Over the course of the SMA, the Forward Market Prices will be compared to the Initial Marks to determine the Mark to Market exposure. The Initial Marks on Table 1 will be used in Appendix B to the Met-Ed DS SMA. 

As indicated in Appendix B, the Initial Marks will be set for:

· The monthly on-peak load per tranche (see Table 2)

· The monthly off-peak load per tranche (see Table 2)

The values posted in Table 1 and Table 2 are those that Met-Ed intends to use for Appendix B when executing the SMA.

Initial Marks for Met-Ed Default Service SMAs.
	Table 1
	Initial Marks for April 2019 Auction

	
	5/1/2019 On Peak
	5/1/2019 Off Peak

	2019-06
	 32.21 
	 22.13 

	2019-07
	 38.17 
	 25.58 

	2019-08
	 36.18 
	 23.53 

	2019-09
	 34.86 
	 24.37 

	2019-10
	 33.30 
	 25.05 

	2019-11
	 33.85 
	 25.13 

	2019-12
	 37.38 
	 30.38 

	2020-01
	 51.76 
	 43.83 

	2020-02
	 48.46 
	 41.00 

	2020-03
	 37.31 
	 29.49 

	2020-04
	 33.19 
	 24.91 

	2020-05
	 33.33 
	 22.40 

	2020-06
	 32.94 
	 21.84 

	2020-07
	 38.78 
	 24.45 

	2020-08
	 35.42 
	 22.95 

	2020-09
	 33.75 
	 22.43 

	2020-10
	 32.09 
	 22.96 

	2020-11
	 31.99 
	 23.36 

	2020-12
	 35.23 
	 27.25 

	2021-01
	 50.64 
	 42.80 

	2021-02
	 47.06 
	 39.50 

	2021-03
	 35.72 
	 28.46 

	2021-04
	 31.97 
	 23.79 

	2021-05
	 32.07 
	 21.21 


Met-Ed Monthly Loads per Tranche
The monthly on-peak and off-peak loads per tranche are used when calculating the MtM.  The residential and commercial loads are based on historical numbers and are subject to change by Metropolitan Edison Company.
	Table 2
	Monthly Residential loads per Tranche (MWh)
	Monthly Commercial loads per Tranche (MWh)

	 
	 Residential On-Peak load 
	 Residential Off-Peak load 
	 Commercial On-Peak load 
	 Commercial Off-Peak load 

	2019-06
	6,193
	5,536
	2,854
	2,227

	2019-07
	6,902
	6,151
	3,123
	2,587

	2019-08
	7,237
	6,059
	2,810
	2,208

	2019-09
	5,001
	4,617
	2,469
	1,991

	2019-10
	4,919
	4,796
	2,498
	2,093

	2019-11
	5,501
	6,167
	2,350
	2,160

	2019-12
	8,042
	8,252
	2,581
	2,347

	2020-01
	7,608
	8,368
	2,541
	2,320

	2020-02
	6,689
	6,809
	2,403
	2,081

	2020-03
	6,823
	6,639
	2,546
	2,114

	2020-04
	5,322
	4,959
	2,197
	1,714

	2020-05
	5,148
	5,292
	2,373
	2,084

	2020-06
	6,069
	5,425
	2,813
	2,196

	2020-07
	6,753
	6,018
	3,077
	2,549

	2020-08
	7,078
	5,926
	2,769
	2,175

	2020-09
	4,921
	4,546
	2,433
	1,962

	2020-10
	4,858
	4,737
	2,461
	2,062

	2020-11
	5,402
	6,056
	2,316
	2,128

	2020-12
	7,848
	8,052
	2,544
	2,313

	2021-01
	7,471
	8,217
	2,504
	2,287

	2021-02
	6,585
	6,703
	2,359
	2,043

	2021-03
	6,735
	6,553
	2,506
	2,081

	2021-04
	5,245
	4,887
	2,172
	1,694

	2021-05
	5,073
	5,215
	2,350
	2,064


