Mark to Market (MtM) for West Penn Power Company (West Penn Power) Default Service (DS) Fixed Price Supplier Master Agreements (SMA)
MtM Exposure Amount Calculation Information Update:

Table 1 contains the initial marks for each month of the DS Solicitation period.  Monthly marks are provided for March 2020 through May 2022. For the months, two-month blocks, or quarterly blocks where broker quotes are available, broker quotes will be used. For all remaining months (including any months for which brokered quotes are only available as part of a “package” of several months), the Company will be using a proprietary method that reflects forward market conditions.  

The mark for each Billing Month is the mark that is calculated on the date that the DS Solicitation closes and will not change over the life of the SMA.  After the close of the DS Solicitation, Forward Market Prices will change.  In addition, residential and commercial fixed price tranche on-peak and meted

 off-peak loads used to calculate the MtM Exposure Amount may be adjusted monthly to reflect load changes and customer participation.

Forward Market Prices for the months, two-month blocks, or quarterly blocks where broker quotes are available will be equal to the broker quotes.  In the event that quotes for a component of a block and for the block are both available, the Company reserves the right not to use both the component of a block and the block if they are inconsistent with each other.  However, when this inconsistency occurs, the Company must use either the component or the block. Forward Market Prices for the months, two-month blocks, or quarterly blocks where broker quotes are unavailable will be equal to the last available broker quotes or in the event that they have not been quoted on the broker sheets since the close of the DS Solicitation, they will be equal to the marks set at the close of the DS Solicitation. 

Over the course of the SMA, the Forward Market Prices will be compared to the Initial Marks to determine the Mark to Market exposure. The Initial Marks as shown on Table 1 will be used in Appendix B to the West Penn Power DS SMA. 

As indicated in Appendix B, the Initial Marks will also be set for:

· The monthly on-peak load per tranche (see Table 2)

· The monthly off-peak load per tranche (see Table 2)

The values posted in Table 1 and Table 2 are those that West Penn Power intends to use for Appendix B when executing the SMA.

Initial Marks for West Penn Power Default Service SMAs. 
	Table 1
	Initial Marks for January 2020 Auction 

	 
	1/29/2020 On Peak 
	1/29/2020 Off Peak 

	2020-03
	26.93 
	21.88 

	2020-04
	26.70 
	20.33 

	2020-05
	27.29 
	19.22 

	2020-06
	26.41 
	18.98 

	2020-07
	31.04 
	21.75 

	2020-08
	28.85 
	20.01 

	2020-09
	28.80 
	19.89 

	2020-10
	27.32 
	20.38 

	2020-11
	28.07 
	22.02 

	2020-12
	30.61 
	25.35 

	2021-01
	40.74 
	34.37 

	2021-02
	38.56 
	31.88 

	2021-03
	30.56 
	25.62 

	2021-04
	27.32 
	21.18 

	2021-05
	27.38 
	19.10 

	2021-06
	26.35 
	19.10 

	2021-07
	31.14 
	21.47 

	2021-08
	28.61 
	19.88 

	2021-09
	28.30 
	19.60 

	2021-10
	26.67 
	19.63 

	2021-11
	27.12 
	20.97 

	2021-12
	29.91 
	24.49 

	2022-01
	40.82 
	34.84 

	2022-02
	38.18 
	32.16 

	2022-03
	31.03 
	26.10 

	2022-04
	26.93 
	21.00 

	2022-05
	27.01 
	19.69 


West Penn Power Monthly Loads per Tranche
The monthly on-peak and off-peak loads per tranche are used when calculating the MtM.  The residential and commercial loads are based on historical numbers and are subject to change by West Pen Power Company.
	Table 2
	Monthly Residential loads per Tranche (MWh)
	Monthly Commercial loads per Tranche (MWh)

	 
	On-Peak load 
	Off-Peak load 
	On-Peak load 
	Off-Peak load 

	2020-03
	8,192
	8,140
	3,463
	2,706

	2020-04
	6,356
	5,921
	3,116
	2,369

	2020-05
	6,035
	6,421
	3,082
	2,654

	2020-06
	8,009
	6,602
	3,409
	2,539

	2020-07
	9,050
	8,171
	3,612
	2,858

	2020-08
	8,711
	7,961
	3,652
	2,786

	2020-09
	6,575
	6,549
	3,241
	2,561

	2020-10
	6,336
	6,324
	3,251
	2,598

	2020-11
	7,243
	7,427
	3,060
	2,590

	2020-12
	9,655
	9,716
	3,400
	2,840

	2021-01
	10,206
	10,207
	3,615
	3,034

	2021-02
	8,719
	8,366
	3,354
	2,669

	2021-03
	8,024
	7,973
	3,446
	2,692

	2021-04
	6,230
	5,803
	3,116
	2,369

	2021-05
	5,929
	6,308
	3,088
	2,659

	2021-06
	7,912
	6,523
	3,419
	2,546

	2021-07
	8,974
	8,103
	3,624
	2,867

	2021-08
	8,642
	7,898
	3,668
	2,797

	2021-09
	6,512
	6,486
	3,260
	2,576

	2021-10
	6,269
	6,257
	3,276
	2,617

	2021-11
	7,183
	7,365
	3,082
	2,608

	2021-12
	9,640
	9,701
	3,404
	2,843

	2022-01
	10,223
	10,225
	3,606
	3,027

	2022-02
	8,737
	8,383
	3,348
	2,664

	2022-03
	8,041
	7,990
	3,443
	2,690

	2022-04
	6,244
	5,817
	3,118
	2,370

	2022-05
	5,941
	6,321
	3,090
	2,660


